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Non-Reliance on Previous Financials, Audits or Interim Review 


Item 4.02 Non-reliance on Previously Issued Financial Statements or a Related Audit Report or Completed Interim Review. 
In connection with a regulatory review by the SEC of our Form 10-KSB for the year ended December 31, 2005, View Systems, Inc.'s principal financial officer has determined that previously issued financial statements for the fiscal years ended December 31, 2003 through December 31, 2005 and the interim periods for those years, along with our unaudited financial statements for the interim periods through September 30, 2006, should no longer be relied upon. 

Investors, potential investors and other readers of our SEC filings are cautioned not to rely on the financial statements that have not been restated for the years ended December 31, 2003 through December 31, 2005 and the interim periods for those years, as well as the nine month interim periods ended September 30, 2006. 

The facts underlying our principal financial officer's conclusion are as follows: In 2003 we acquired an exclusive license to commercialize, manufacture and market technology underlying our SecureScan product line when we acquired Milestone Technology, the company that owned the license. The purchase price of Milestone Technology exceeded the value of the underlying net assets by $1,626,855 which, at the time, was determined to be goodwill. During 2002 Financial Accounting Standards Board No. 142 was implemented which defined the treatment of goodwill and other intangible assets. At that time management determined that the licenses met the definition of goodwill and, accordingly, had an indefinite life. Therefore, the asset was not amortizable, but instead was subject to an annual impairment test. 

In September 2006 the SEC informed the company that it believed the useful lives of our licenses were not indefinite because development of new technologies may render our technology obsolete. We and our accountants reevaluated the historical treatment of our licenses and the characteristics of our licenses and on December 22, 2006 our principal financial officer concluded that the accounting treatment for the licenses we own requires amortization from the date the licenses were acquired rather than annual impairment testing. 

Our principal financial officer discussed the matters disclosed in this current report with our independent accountant, Chisholm, Bierwolf and Nilson, LLC and we intend to file an amendment to our annual report on Form 10-KSB for the year ended December 31, 2005 including restated financial statements for the years ended December 31, 2003 through December 31, 2005. We also intend to file amendments to our quarterly reports filed during 2006 that will included restated financial statements for those periods. 



	


